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PLODZIK & SANDERSON

Professional Association/Accountants & Auditors

INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Selectmen
Town of Hampton
Hampton, New Hampshire

We have audited the accompanying financial statements of the governmental activities, each major fund and the aggregate remaining
fund information of the Town of Hampton as of and for the fiscal year ended December 31, 2008, which collectively comprise the
Town’s basic financial statements as listed in the table of contents. These financial statements are the responsibility of the Town of
Hampton’s management. Qur responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

The government-wide statement of net assets does not include any of the Town’s capital assets nor the accumulated depreciation on
those assets, and the government-wide statement of activities does not include depreciation expense related to those assets. These
amounts have not been determined. Therefore, in our opinion, the financial statements referred to above do not present fairly the
respective financial position of the governmental activities ofthe Town of Hampton at December 31, 2008, and the respective changes
in financial position thereof for the year then ended in conformity with accounting principles generally accepted in the United States of
America.

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of each major fund and the aggregate remaining fund information of the Town of Hampton as of December 31, 2008, and the
respective changes in financial position thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

The budgetary comparison information is not a required part of the basic financial statements, but is supplementary information
required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion on it.

Town of Hamipton has not presented a management’s discussion and analysis that accounting principles generally accepted in the
United States of America have determined is necessary to supplement, although not required to be part of, the basic financial
statements.

In accordance with Government Auditing Standards, we have also issued our report dated August 27, 2009 on our consideration of the
Town of Hampton’s internal control over financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit,



Town of Hampion
Independent Auditor’s Report

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town of
Hampton basic financial statements. The combining and individual fund schedules are presented for purposes of additional analysis
and are not a required part of the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements of the Town
of Hampton. The combining and individual fund schedules and the schedule of expenditures of federal awards have been subjected to
the auditing procedures applied in the audit of the basic financial statements, and in our opinion, are fairly stated in all material

respects in relation to the basic financial statements taken as a whole.
4%:?“/ a. G‘%, 2

August 27, 2009 PLODZIK. & SANDERSON
Professional Association



EXHIBIT A
TOWN OF HAMPTON, NEW HAMPSHIRE
Statement of Net Assets
December 31, 2008

ASSETS
Cash and cash equivalents
Investments
Intergovernmental receivable
Other receivables, net of allowances for uncollectible
Prepaid items
Total assets

LIABILITIES
Accounts payable
Accrued salaries and benefits
Contract payable
Intergovernmental payable
Accrued interest payable
Retainage payable
Escrow and performance deposits
Unearned revenue
Noncurrent obligations:
Due within one year:
Bonds and notes
Capital lease
Compensated absences
Accrued [andfill postclosure care costs
Due in more than one year:
Bonds and notes
Capital lease
Compensated absences
Accrued landfill postclosure care costs
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:
Perpetual care
Capital projects
Unrestricted
Total net assets

The notes to the basic financial statements are an integral part of this statement.
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Governmental
Activities

§ 16,542,960

13,716,930
223,175
3,960,463
28,120

34,471,648

263,698
69,038
1,939
12,575,919
264,078
22,849
102,332
191,367

2,130,140
123,734
328,619

27,000

23,292 984
172,703
865,451
459,000

40,890,851

(25,719,561)

14,068,896
472,399
4,759,063

$  (6,419203)



EXHIBITB
TOWN OF HAMPTON, NEW HAMPSHIRE
Statement of Activities
For the Fiscal Year Ended December 31, 2008

Program Revenues Net (Expense)
Charges Operating Revenue and
for Grants and Change in
Expenses Services Contributions Net Assets
Governmental activities:
General government $ 6,579,520 3 79,242 8 (1,180,981 $ (7,681,259)
Public safety 8,536,767 922,891 434,727 (7,179,149)
Highways and streets 1,547,736 - 524,663 (1,023,073}
Sanitation 3,528,129 421,159 - (3,106,970}
Water distribution and treatment - 147,839 ' 91,066 238,905
Health 331,656 - - (331,656)
Welfare 80,563 - - (80,563}
Culture and recreation 1,235,362 414,384 35,581 (785,397)
Conservation 12,812 - 8,956 {3,856)
Interest on long-term debt 1,024,391 - - (1,024,391)
Capital outlay 1,562,099 - §95,179 {866,920}
Total governmental activities 3 24439035 $ 1985515 3 609,191 (21,844,329)

General revenues:

Taxes:
Property 19,230,904
Other 313,261
Motor vehicle permit fees 2,576,551
Licenses and other fees 206,962
Grants and contributions not restricted to specific programs 810,343
Miscellaneous 407,637
Total general revenues 23,545,658
Change in net assets 1,701,329
Net assets, beginning, as restated (see Note 2-J) (8,120,532)
Net assets, ending $  (6419.203)

The notes to the basic financial statements are an integral part of this statement,
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EXHIBIT C-1
TOWN OF HAMPTON, NEW HAMPSHIRE

Governmental Funds
Balance Sheet
December 31, 2008
Other Total
Governmental Governmental
General Permanent Funds Funds
ASSETS
Cash and cash equivalents $ 13,097,625 5 464,797 $ 2,980,538 $ 16,542,960
Investments - 13,501,336 215,594 13,716,930
Receivables, net of allowance for uncollectible:
Interest - 108,619 - 108,619
Taxes 3,577,195 - - 3,577,195
Accounts 22,644 - 252,005 274,649
Intergovernmental 38,382 - - 38,382
Interfund receivable 630,062 - 5,511 635,973
Prepaid items 113,010 - 14,167 127,177
Total assets § 17478918 $ 14074752 $ 3,468,215 $ 35,021,885
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 3 250,693 5 5,856 3 7,149 h) 263,698
Accrued salaries and benefits 68,228 - 810 69,038
Contract payable - - 1,939 1,939
Intergovernmental payable 12,575,919 - - 12,575,919
Interfund payable - - 635,973 635,973
Retainage payable - - 22,849 22,849
Escrow and performance deposits 102,332 - - 102,332
Deferred revenue 45,350 - 146,017 191,367
Total liabilities 13,042,522 5,856 814,737 13,863,115
Fund balances:
Reserved for encumbrances 668,015 - - 668,015
Reserved for endowments - 14,068,896 - 14,068,896
Unreserved:
Designated for contingency 850,000 - - 850,000
Undesignated, reported in:
General fund 2,918,381 - - 2,918,381
Special revenue funds - - 2,252,459 2,252,459
Capital projects funds - - 401,019 401,019
Total fund balances 4,436,396 14,068,896 2,653,478 21,158,770
Total liabilities and fund balances § 17478918 $ 14,074,752 $ 3468215 $ 35,021,885

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT C-2
TOWN OF HAMPTON, NEW HAMPSHIRE

Reconcifiation of Total Governmental Fund Balances to the Statement of Net Assets
December 31, 2008

Total fund balances of governmental funds (Exhibit C-1) § 21,158,770

Amounts reported for governmental activities in the statement of net assets
are different because:

Interfund receivables and payables between governmental funds are eliminated on
the statement of net assets.
Receivables $  (635,973)
Payables 635,973

Other long-term assets are not available to pay for current-period expenditures,
and therefore, are not reported in governmental funds.
Intergovernmental receivable (long-term portion) 184,793

Principal and interest paid in advance of the due date is recorded as a prepaid item in
the governinental funds, but reduces the principal liability and is recorded as an
expense in the governmental activities
Prepaid principal and interest on debt (99,057)

Interest on long-term debt is not accrued in governmental funds.
Accrued interest payable (264,078}

Long-term liabilities are not due and payable in the current period, and therefore,
are not reported in the funds:

Bonds $ 25423124
Capital lease 296,437
Compensated absences payable 1,194,070
Accrued landfill postclosure care costs 486,000
{27,399,631)
Total net assets of governmental activities (Exhibit A) $  (6,419,203)

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT -3

TOWN OF HAMPTON, NEW HAMPSHIRE

Governmental Funds

Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Fiscal Year Ended December 31, 2008

Revenues:
Taxes
Licenses and permits
Intergovernmental
Charges for services
Miscellaneous
Total revenues

Expenditures:

Current:
General government
Public safety
Highways and streets
Sanitation
Health
Welfare
Culture and recreation
Conservation

DeDbt service:
Principal
Interest

Capital outlay

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Other financing sources (uses):
Transfers in
Transfers out
Debt issued
Total other financing sources and uses

Net change in fund balances
Fund balances, beginning
Fund balances, ending

Other Total
Governmental Governmental
General Permanent Funds Funds
$ 19,544,165 3 - $ - $ 19,544,165
2,783,513 - - 2,783,513
2,552,316 - 8,931 2,561,247
942 879 - 1,042,636 1,985,515
407,633 (1,180,982) 65,672 (707,677}
26,230,506 (1,180,982) 1,117,239 26,166,763
6,539,688 75,402 1 6,615,091
7,878,798 - 665,387 8,544,185
1,626,379 - 21,944 1,648,323
3,555,129 - - 3,555,129
331,656 - - 331,656
80,563 - - 80,563
199,320 - 1,034,286 1,233,606
- - 12,812 12,812
2,240,476 - - 2,240,476
1,023,269 - - 1,023,269
531,189 - 1,030,910 1,562,099
24,006,467 75,402 2,765,340 26,847,209
2,224 039 (1,256,384) {1,648,101) (680,446)
726,153 - 1,173,636 1,899,789
(1,173,351} (676,624) (49,814} (1,899,789)
- - 907,543 907,543
(447,198) (676,624) 2,031,365 907,543
1,776,841 (1,933,008) 383,264 227,097
2,659,555 16,001,904 2,270,214 20,931,673
$ 4436396 $ 14,068,896 $ 2.653478 $ 21,158,770-

The notes to the basic financial statements are an integral part of this statement.
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EXHIBIT C-4

TOWN OF HAMPTON, NEW HAMPSHIRE

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of

Governmental Funds to the Statement of Activities
For the Fiscal Year Ended December 31, 2008

Net change in fund balances of governmental funds (Exhibit C-3)

Amounts reported for governmental activities in the statement of activities
are different because:

Revenues in the statement of activities that do not provide current financial resources

are not reported as revenues in governmental funds.
Decrease in deferred aid revenue

Transfers in and out between governmental funds are eliminated on the operating statement.

on the operating statement.
Transfers in
Transfers out

The issuance of long-term debt provides current financial resources to governmental funds,
while the repayment of the principal of long-term debt consumes the cumrent financial

resources of governmental funds. Neither transaction, however, has any effect
on net assets.

Long-term debt issued

Repayment of bonds

Repayment of capital lease

Some expenses reported in the statement of activities do not require the
use of current financial resources, and therefore, are not reported as
expenditures in governmental funds.
Decrease in accrued interest expense
Increase in prepaid items
Decrease in compensated absences payable
Decrease in accrued landfill posteclosure care costs

Change in net assets of governmental activities (Exhibit B)

$ (1,899,789)

%

$

1,899,789

(907,543)
2,190,508

118,981

28,922

(99,057)

141,820
27,000

The notes to the basic financial statements are an integral part of this staternent.
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(26,399)

1,401,946

98,685
$§ 1701329



EXHIBIT D
TOWN OF HAMPTON, NEW HAMPSHIRE
Fiduciary Funds
Statement of Fiduciary Net Assels
December 31, 2008

ASSETS
Cash and cash equivalents

LIABILITIES

Escrow and performance deposits

Due to other governmental units
Total liabilities

NET ASSETS

The notes to the basic financial statements are an integral part of this statement,
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Hampton, New Hampshire (the Town) have been prepared in conformity with U.S. generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB} is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant
of the Town’s accounting policies are described below.

1-4 Reporting Entity

The Town of Hampton is a municipal corporation governed by an elected 5-member Board of Selectmen and Town Manager, The
reporting entity is comprised of the primary government and any other organizations that are included to ensure that the financial
statements are not misleading.

Component units are legaily separate organizations for which the Town is financially accountable. The Town is financially
accountable for an organization if the Town appoints a voting majority of the organization’s governing board, and (1) the Town is able
to significantly influence the programs or services performed or provided by the organization; or (2) the Town is legally entitled to or
can otherwise access the organization’s resources; the Town is legally obligated or has otherwise assumed the responsibility to finance
the deficits of, or provide financial support to, the organization; or the Town is obligated for the debt of the organization. Based on
the foregoing criteria, no other organizations are included in the Town’s financial reporting entity.

1-B Basis of Presentation

The Town’s basic financial statements consist of government-wide statements, including a statement of net assets and a statement of
activities; and fund financial statements, which provide a2 more detailed level of financial information.

Government-wide Financial Statements - The government-wide financial statements include the statement of net assets and the
statement of activities. These statements report financial information for the Town as a whole. Fiduciary activities are not included at
the government-wide reporting level. Individual funds are not displayed at this reporting level as all individual fimds are consolidated
as governmental activities.

The statement of net assets presents the financial position of the governmental activities of the Town at year-end. This statement
includes ali of the Town’s assets, liabilities and net assets, with the exception of the capital assets and related accumulated
depreciation which have been omitted because they have not been inventoried at historical cost.

The statement of activities presents a comparison between direct expenses and program revenues for each function of the Town’s
governmental activities. Direct expenses are those that are specifically associated with the function, and therefore, clearly identifiable
to that particular function.

The statement of activities reports the expenses of a given function offset by program revenues directly related to the finctional
program, A function is an assembly of similar activities and may include portions of a fund or summarize more than one fund to
capture the expenses and program revenues associated with the functional activity. Program revenues include: (1) charges for
services, which include charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment; and (2) operating grants and contributions which finance annual operating activities
including restricted investment income. These revenues are subject to externally imposed restrictions to the program uses.

For identifying to which fimction program revenue pertains, the determining factor for charges for services is which functions
generate the revenue. For grants and contributions, the determining factor is to which functions the revenues are restricted.

Fund Financial Statements - During the year, the Town segregates transactions related to certain functions or activities in separate
funds in order to aid financial management and to demonstrate legal compliance. A fund is a fiscal and accounting entity with a self-
balancing set of accounts. Fund financial statements are designed to present financial information of the Town at this more detailed
level. Fund financial staternents are provided for governmental and fiduciary funds.
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

Fund Accounting - The Town uses funds to maintain its financial records during the year. The Town uses two categories of funds:
governmental and fiduciary.

Governmental Funds - Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses, and balances of current financial resources, Expendable assets are
assigned to the various governmental funds according to the purposes for which they may or must be used. Fund liabilities are
assigned to the find from which they will be liquidated. The Town reports the difference between governmental fund assets and
liabilities as fund balance. The following are the Town’s major governmental funds:

General Fund - The general fund is the primary operating fund of the Town. All general revenues and other receipts that
are not allocated by law or contractual agreement to another fund are accounted for in this fund. This fund accounts for
general operating expenditures, fixed charges, and the capital improvement costs that are not reported in other funds.

Permanent Fund - The permanent fund is used to account for resources that are legally restricted to the extent that only
earmings, and not principal, may be used for purposes to support the Town’s programs.

The Town also reports twenty-one nonmajor governmental funds.

Fiduciary Funds - Fiduciary fund reporting focuses on net assets. The Town’s fiduciary funds consist of agency funds. The
agency funds are custodial in nature (assets equal liabilities), and do not involve the measurement of results of operations.

1-C Measurement Focus

Government-wide Financial Statements - The government-wide financial statements are prepared using the economic resources
measurement focus. All assets and all liabilities associated with the operation of the Town are included on the staternent of met assets,
with the exception of the capital assets and the related accumulated depreciation which have been omitted because they have not been
valued at historical cost. The statement of activities reports revenues, expenses, and changes in net assets except for depreciation
expense on the omitted assets.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balances reports the sources (i.e., revenues and other financing sources) and
uses (i.e., expenditures and other financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial staterments are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the government-wide statements and the
governmental fund statements.

Fiduciary funds use an economic resources measurement focus. These funds report all assets and liabilities on the statement of
fiduciary net assets.

1-D Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the financial statements.
Government-wide financial staterments are prepared using the accrual basis of accounting. At the fund reporting level, governmental
funds use the modified accrual basis of accounting, and fiduciary funds use the accrual basis of accounting. Differences in the accrual
and the modified accrual basis of accounting arise in the recognition of revenue, the recording of some deferred revenue, and in the
presentation of expenses versus expenditires.

Revenues - Exchange Transactions - Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place. On the modified accrual basis, revenue is
recorded when the exchange takes place and in the fiscal year in which the resources are measurable and become available, Available
means that the resources will be collected within the current fiscal year or are expected to be collected soon encugh thereafter to be
used to pay liabilities of the current fiscal year, generally within sixty days of year-end.
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

Revenues - Nonexchange Transactions - Nonexchange transactions, in which the Town receives value without directly giving equal
value in return, include grants and donations. Revenue from grants and donations is recognized in the fiscal year in which all grantor
imposed eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required to be used or the year when use is first permitted; matching requirements, in which the Town must
provide local resources to be used for a specified purpose; and expenditure requirements, in which the resources are provided to the
Town on a reimbursement basis. On a modified accrual basis, revenue from nonexchange transactions also must be available (i.c.,
collected within 60 days) before it can be recognized, with the exception of property taxes which are recognized if expected to be
collected in time to be used to pay the liability to the school district which is due over the next six months.

Under the modified accrual basis, the following revenue sources are considered to be susceptible to accrual: taxes, charges for
services, interest, and federal and state grants.

Deferred/Unearned Revenue - Deferred revenue arises when assets are recognized before revenue recognition criteria have been
satisfied. Grants and entitlements received before the eligibility requirements are met (e.g., cash advances) are recorded as deferred
revenue in the governmental funds, and as unearned revenue on the government-wide financial statements.

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are incurred. Onthe modified
accrual basis, expenditures generally are recognized in the accounting period in which the related fund Hability is incurred and due, if
measurable.

1-E Assets, Liabilities and Net Assets or Fund Equity
1-E-1 Cash, Cash Equivalents, and Investntents

Cash and Cash Equivalents - Cash and cash equivalents include amounts in demand deposits as well as short-term investments with a
maturity date within three months of the date acquired by the Town.

New Hampshire statutes require that the Town treasurer have custody of all moneys belonging to the Town and pay out the same only
upon orders of the Town Manager. The treasurer shall deposit all such moneys in participation units in the public deposit investment
pool established pursuant to N.H. RSA 383:22 or in solvent banks in the state. Funds may be deposited in banks outside the state if
such banks pledge and deliver to a third party custodial bank or the Federal Reserve Bank, collateral security for such deposits, United
States government or government agency obligations or obligations of the State of New Hampshire in value at least equal to the
amount of the deposit in each case.

Investments - Whenever the treasurer has in custody an excess of funds, which is not immediately needed for the purpose of
expenditure, the treasurer shall, with the approval of the Board of Selectmen, invest the excess funds.

New Hampshire law authorizes the Town to invest in the following type of obligations:

Obligations of the United States government,

The public deposit investment pool established pursuant to RSA 383:22,

Savings bank deposits,

Certificates of deposit and repurchase agreements of banks incorporated under the laws of the State of New Hampshire or
in banks recognized by the state treasurer,

Any person who directly or indirectly receives any such funds or moneys for deposit or for investment in securities of any kind shall,
prior to acceptance of such funds, make available at the time of such deposit or investment an option to have such fimds secured by
collateral having a value at least equal to the amount of such funds. Such collateral shall be segregated for the exclusive benefit of the
Town. Only securities defined by the bank commissioner as provided by rules adopted pursuant to RSA 386:57 shall be eligible to be
pledged as collateral.

Investments are stated at fair value based on quoted market prices.
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASITC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

1-E-2 Receivables

Tax revenue is recorded when a warrant for collection is committed to the tax collector. Taxes receivable are reported net of an
allowance established for uncollectible taxes based on historical abatement trend information. As prescribed by law, the tax collector
executes a lien on properties for all uncollected property taxes in the following year after taxes are due. The lien on these properties
has priority over other liens and accrues interest at 18% per anmun1. If property is not redeemed within the 2-year redemption period,
the property is tax deeded to the Town.

Accounts receivable include various service charges which are recorded as revenue for the period when service was provided. These
receivables are reported net of any allowances for uncollectible amounts.

1-E-3 Interfund Balances

On the fund financial statements, receivables and payables resulting from short-term interfund loans are classified as “interfund
receivables/payables.” These amounts are eliminated on the statement of net assets.

1-E-4 Prepaid Items

Payments made to vendors for services that will benefit periods beyond year-end are recorded as prepaid items using the consumption
method, by recording an asset for the prepaid amount and reflecting the expenditure/expense in the year in which services are
consumed.

1-E-5 Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive compensation are attributable
to services already rendered and it is probable that the Town will compensate the employees for the benefits through paid time off or
some ofher means.

Sick leave benefits are accrued as a liability using the termination payment method. An accrual for earned sick leave is made to the
extent that it is probable that the benefits will result in termination payments. The liability is based on the Town’s experience of
making termination payments.

All compensated absence liabilities include salary-related payments, where applicable.

The total compensated absence lability is reported on the government-wide financial statements. Governmental funds report the
compensated absence liability at the fund reporting level only “when due.”

I-E-6 Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial statements,

In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner and in full from current
financial resources are reported as obligations of these funds. However, claims and judgments, and compensated absences that will be
paid from governmental funds are reported as a liability in the fund financial statements only to the extent that they are “due for
payment” during the current vear.

1-E-7 Equity

Fund equity at the governmental fund financial reporting level is classified as “fund balance.” Equity for all other reporting is
classified as “net assets.”

Fund Balance - Generally, fund balance represents the difference between the current assets and current liabilities. The Town
reserves those portions of fund balance that are legally segregated for a specific future use or which do not represent available,
spendable resources, and therefore, are not available for appropriation or expenditure. Unreserved fund balance indicates that portion
of fund balance that is available for appropriation in future periods. Designations are management’s intent to set aside these resources
for specific purposes.
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

Net Assets - Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt,
consist of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the
acquisition, construction, or improvement of those assets. Because the Town has not inventoried its capital assets or accumulated
depreciation, this amount is shown as a large negative balance. Net assets are reported as restricted when there are limitations imposed
on their use either through enabling legislation adopted by the Town or through external restrictions imposed by creditors, grantors, or
laws or regulations of other governments. All other net assets are reported as unrestricted.

The Town applies restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted net
assets are available.

1-E-8 Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as expenditures/expenses in the purchaser funds.
Flows of cash or goods from one fund to another without a requirement of repayment are reported as interfund transfers. At the fund
reporting level, interfund transfers are reported as other financing sources/uses in governmental funds. Repayments from funds
responsible for particular expenditures/expenses to the funds that initially paid for themare not presented on the financial statements.

At the government-wide financial reporting level, transfers between funds that would be reported in the individual funds are
eliminated.

1-E-9 Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles, requires management to
make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results
may differ from those estimates.

NOTE 2 - DETAILED NOTES ON ALL FUNDS AND GOVERNMENT-WIDE STATEMENTS

2-A Custodial Credit Risk for Deposits and Investment Risks

Custodial credit risk is the risk that in the event of a bank failure, a government’s deposits may not be returned to it. The Town does
not have a deposit policy for custodial creditrisk. As of December 31, 2008, $1,299,774 of the Town’s bank balances 0f$18,464,511

was exposed to custodial credit risk as uninsured and uncollateralized.

As of December 31, 2008, the Town had the following investments: -

Certificate of deposit $ 212,242
U.S. Government obligations 5,254,478
Nongovernment obligations 2,677,967
Foreign obligations 268,523
Preferred stocks 644,219
Mutual funds 79,240
Commaon stocks 4,580,261

1

$ 13,716,930

Interest Rate Risk - The Town does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Credit Risk - State law limits investments to those described in Note 1-E-1. The Town has no investment policy that would further
limit its investment choices.

Custodial Credit Risk - The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g.
broker-dealer) to a transaction, a government will not be able to recover the value of its investment or collateral securities that are in
the possession of another party. Of the Town’s $13,716,930 in investments, $8,250,211 is subject to custodial credit risk because the
securities are held by the counter party’s trust department or agent, not in the Town’s name. The Town does not have policies for
custodial credit risk.
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NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

Concentration of Credit Risk - The Town places no limit on the amount it may invest in any one issuer. The Town does not have any
investment representing 5% or more of the total investment.

2-B Taxes Receivable

The property tax year is from April 1 to March 31 and all property taxes are assessed on the inventory taken in April of that year. The
net assessed valuation as of April 1, 2008, upon which the 2008 property tax levy was based is:

For the New Hampshire education tax $2,952,820,500
For all other taxes $3,031,631,500

The Town subscribes to the semi-annual method of tax collection as provided for by RSA 76:15-a. Under this method, tax bills are
due on or around July 1 and December 1 of each year, with interest accruing at a rate of 12% on bills outstanding after the due date.
The first billing is considered an estimate only and is one half of the previous year’s tax billing. The remaining balance oftaxes due is
billed in the fall after the New Hampshire Department of Revenue Administration has calculated and approved the Town’s tax rate for
the fiscal year.

In connection with the setting of the tax rate, Town officials with the approval of the Department of Revenue Admiinistration, establish
and raise through taxation an amount for abaterents and refunds of property taxes, known as overlay. This amount is reported as a
reduction in tax revenue and is adjusted by management for any tax allowances at year-end. The property taxes collected by the Town
include taxes levied for the State of New Hampshire, Hampton School District, Winnacunnet Cooperative School Distriet, Hampton
Beach Village District, and Rockingham County, which are remitted as required by law. The ultimate responsibility for the collection
of taxes rests with the Town.

The tax rates and amounts assessed for the year ended December 31, 2008, were as follow:

Per Property
$1,000 of Taxes
Assessed Valuation Assessed
Municipal portion $6.57 $ 19,919,346
School portion:
State of New Hampshire $2.28 6,733,838
Local $6.55 19,852,209
County portion $0.93 2,821,460
Precinet portions:
Hampton Beach Village - nonexempt $0.49 263,905
Hampton Beach Village - exempt $0.15 100,224
Total $ 49,690,982

During the current fiscal year, the tax collector executed a lien on August 26 for all uncollected 2007 property taxes.

Taxes receivable at December 31, 2008, are as follow:

Property:
Levy of 2008 $ 3,114319
Unredeemed (under tax lien):
Levy of 2007 487,488
Levy of 2006 198,388
Less: allowance for estimated uncollectible taxes (223,000)
Net taxes receivable $ 3,577,195

———e—
—_——
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

2-C Other Receivables

Other receivables at December 31, 2008, consisted of accounts (billings for user charges), and intergovernmental amounts arising from
grants, reimbursements and the sewer agreement,

Receivables are recorded on the Town’s financial statements to the extent that the amounts are determined to be material and
substantiated not only by supporting documentation, but also by a reasonable, systematic method of determining their existence,
completeness, valuation, and collectibility.

Amounts receivable at December 31, 2008 are as follows:

Accounts $ 491,099
Interest 108,619
Intergovernmental 38,382
Voluntary liens 105,237
Less: allowance for uncollectible amounts (321,687)
Net receivables $ 421,650

2-D Prepaid Items

Prepaid items in the general fund at December 31, 2008 consisted of principal and interest on debt due January 1, 2009 of $99,057 and
other miscellaneous items of $13,953. Prepaid items in the special revenue fund consist of monies paid in advance for tickets/trips in
the recreation fund; these totaled $14,167.

2-E Interfund Balances and Transfers

Interfund balances at December 31, 2008 consist of overdrafis in the pooled cash and budgetary transfers.

The composition of interfund balances as of December 31, 2008 is as follows:

Receivable fund Payable fund Amount
General Nonmajor $ 630,062
Nonmajor Nonmajor 3,911

$ 635973

Interfund transfers during the year ended December 31, 2008 consisted of voted appropriations and trust income distributions.

Transfers in:
General Nonmajor
Fund Funds Total
Transfers out:
General fund $ - $ 1,173,351 $ 1,173,351
Permanent fund 676,339 - 676,339
Nonmajor funds 49.814 285 50,099
Total § 726,153 $ 1,173,636 $ 1,899,789

2-F Intergovernmental Payable
Amounts due to other governments at December 31, 2008 consist of:

Balance of 2008-2009 district assessment due to the:

Hampton School District 3 4,225,352
Winnacunnet School District 8,349,563
Fees due to the State of New Hampshire 1,004
Total $ 12,575919
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AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

2-G Deferred/Unearned Revenue
Deferredunearned revenue of $191,367 at Decernber 31, 2008 consists of $38,650 in cemetery lot sales that are deferred until voted to
transfer to the permanent funds, $88,268 in various grants received in advance of eligible expenditures being made, $42,889 in interest

earned on retainage accounts not available for use, and $21,560 of other miscelianecus items.

2-H Long-Term Liabilities

General Capital Compensated  Accrued Landfill
Obligation Lease Absences Postclosure
Bonds/Notes Payable Payable Payable Care Cost Total
Balance, beginning b 26,706,089 $ 415,418 3 1,335,890 5 513,000 $ 28,970,397
Additions 907,543 - - - 907,543
Reductions (2,190,508) (118,981) (141,820) (27,000) {2,478,309)

Balance, ending b 25423124 $ 296.437 § 1194070 b 486,000 _$27.399.631

Long-term liabilities are comprised of the following:

Outstanding at
Original Issue  Maturity  Interest  December 31, Current
Amount Date Date Rate % 2008 Portion
General obligation bonds/notes payable:
Wastewater treatment plant $ 1,398,340 1999 2019 5.10 $ 755238 § 68,658
Police facility $6,323,000 2002 2012 4.75 2,527,000 632,000
Beach infrastructure $ 6,000,000 2004 2024 3.86 4,800,000 300,000
SRF $4,305,000 2005 2019 3.62 3,105,000 400,000
WWTP upgrade $4,750,000 2005 2024 3.69 3,800,000 237,500
Hurd Farm easement $2,005,000 2005 2025 4.60 1,696,534 102,821
Beach infrastructure $ 725000 2005 2025 4.07 613,463 37,179
Kings' Highway $1,731,411 2007 2026 335 1,558,270 86,571
Beach infrastructure 54,582,257 2007 2026 349 4,124,034 229,113
Kings' Highway $ 468,000 2007 2027 4.99 453,883 14,886
Beach infrastructure $ 692,000 2007 2027 4.99 678,464 21,412
WWTP upgrade $ 1,380,251 2008 2028 335 1,311,238 -
25,423,124 2,130,140
Capital lease payable:
Ladder truck $ 605624 20006 2011 3.92 296,437 123,734
Compensated absences payable:
Vested sick leave 606,057 295,716
Accrued vacation leave 387,036 32,903
Other 200,977 -
1,194,070 328,619
Accrued landfill postclosure care costs 486,000 27,000
Total 7§ 77,399,631 $2,609,493
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The annual requirements to amortize all general obligation debt outstanding as of December 31, 2008, including interest payments, are
as follows:

Annual Requirements to Amortize General Obligation Bonds/Notes Payable

Fiscal Year Ending
December 31, Principal Interest Total
2009 $ 2,130,140 $ 926,985 $ 3,057,125
2010 2,195,989 873,959 3,069,948
2011 2,192,917 788,551 2,981,468
2012 2,188,802 703,364 2,892,166
2013 1,560,066 617,980 2,178,046
2014-2018 6,996,094 2,264,133 9,260,227
2019-2023 5,713,353 1,093,499 6,806,852
2024-2028 2,445,763 171,428 2,617,191
Totals § 25423.124 $ 7.439.899 $§ 32863.023

Annual Regquirements to Amortize the Capital Lease Payable

Fiscal Year Ending
December 31, Principal Interest Total
2009 $ 123,735 $ 9422 $ 133,157
2010 128,677 4,478 133,155
2011 44,025 360 44,385
Totals $ 296,437 $ 14,260 $ 310,697

Al debt is general obligation debt of the Town, which is backed by its full faith and credit, and will be repaid from general
governmental revenues.

Bonds and notes authorized and unissued as of December 31, 2008 were as follows:

Per
Town Meeting Unissued
vote of Purpose Amount
March 11, 2003 Hampton Beach infrastructure improvements $ 52,561
March 11, 2003 Sewer facilities update 10,325
March 14, 2006 ‘Wastewater treatment plant upgrade 34,748

$ 97.634
Accrued Landfill Postclosure Care Costs

The Town ceased operating its landfill in prior years. Federal and State laws and regulations require that the Town place a final cover
on its landfill when closed and perform ceriain maintenance and monitoring functions at the landfill site after closure. A liability is
being recognized in the general long-term debt account group based on postclosure care costs that will be incurred. The estimated
liability for these costs has a balance of $486,000 as of December 31, 2008. The estimated total current cost of the landfill postclosure
care is based on the amount that would be paid if all equipment, facilities, and services required to close, monitor and maintain the
landfill were acquired as of December 31, 2008, However, the actual cost of postclosure care may be higher or lower due to inflation,
changes in technology, or changes in landfill laws and regulations.
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2-I State Aid to Water Pollution Projects

Under N.I. RSA Chapter 486, the Town receives from the State of New Hampshire a percentage of the annual amortization charges
on the original costs resulting from the acquisition and construction of sewage disposal facilities. At December 31, 2008, the Townis
due to receive the following annual amounts to offset debt payments.

State Aid
Bond Issues Grant Number Amount
Sewer Construction Loan C-496 $ 219,029
Wastewater Treafment Facility Upgrade C-715 $1,049958
This amount is to be received in annual installments as follows:
Fiscal Year Ending Amount
December 31, C-496 C.715
2009 $ 34,959 3 79,442
2010 33,736 77,599
2011 32,513 75,757
2012 31,290 73,914
2013 30,066 72,072
2014-2024 56,465 671,174
Totals $ 219.029 $ 1,049,958

2-J Restatement of Net Assets

Net assets at January 1, 2008 were restated to give retroactive effect to the following prior period adjustment:

To properly reflect water pollution grant receivable $ 44018
Net assets, as previously stated 8,076,514
Net assets, as restated $ 8,120,532

NOTE 3 - OTHER MATTERS
3-A Pensions

The Town of Hampton participates in the New Hampshire Retirement System (the System) which consists of a cost-sharing, multiple-
employer contributory pension plan and trust established in 1967 by RSA 100-A:2 and is qualified as a tax-exempt organization under
Sections 401(a) and 501(a) of the Internal Revenue Code. The plan is a contributory, defined benefit plan providing service,
disability, death and vested retirement benefits to members and their beneficiaries. Provisions for benefits and contributions are
established and can be amended by the New Hampshire Legislature. The System issues a publicly available financial report that may
be obtained by writing the New Hampshire Retirement System, 54 Regional Drive, Concord, NH 03301.

The System is financed by contributions from both the employees and the Town. Member contribution rates are established and may
be amended by the State legislature while employer contribution rates are set by the System trustees based on an actuarial valuation.
All employees except police officers and firefighters are required to contribute 5% of gross earnings. Police officers and firefighters
are required to contribute 9.3% of gross earnings. For 2008, the Town contributed 11.84% for police, 15.92% for fire, and 8.74% for
other employees. The contribution requirements for the Town of Hampton for the fiscal years 2006, 2007, and 2008 were $969,156,
31,052,609, and $1,171,264, respectively, which were paid in full in each year.

The State of New Hampshire funds 35% of employer costs for police officers and firefighters employed by the Town. This amount,

$423,710, is reported as an “on-behalf payment,” as an expenditure and revenue on the governmental fund operating statement, and as
an expense and revenue on the government-wide statement of activities.
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3-B Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, or destruction of assets; errors or omissions; injuries
to employees; or natural disasters. During fiscal year 2008, the Town was a member of the Local Government Center Property-
Liability Trust, LLC. This entity is considered a public entity risk pool, currently operating as a common risk management and
insurance program for member towns and cities,

The Local Government Center Property-Liability Trust, LLC is a Trust organized to provide certain property and liability insurance
coverages to member towns, cities and other qualified political subdivisions of New Hampshire. As a member of the Local
Government Center Property-Liability Trust, LLC, the Town shares in contributing to the cost of, and receiving benefits from, a self-
insured pooled risk management program, The membership and coverage run from July 1 to June 30. The program maintains a self-
insured retention above which it purchases reinsurance and excess insurance. This policy covers property, auto physical damage,
crime, general liability, and public officials’ liability subject to a $1,000 deductible.

Contributions paid in 2008 for fiscal year 2009, ending June 30, 2009, to be recorded as an insurance expenditure totaled $257,622.
There were no unpaid contributions for the year ending June 30, 2009 and due in 2008. The T'own also paid $386,001 for workers’
compensation for the year ended December 31, 2008. The trust agreement permits the Trust to make additional assessments to
members should there be a deficiency in Trust assets to meet its liabilities. At this time, the Trust foresees no likelihood of any
additional assessments for past years.

3-C Contingent Liabilities

There are various legal claims and suits pending against the Town which arose in the normal course of the Town’s activities. The
Town has designated a contingency of $850,000 to cover potential losses not covered by insurance.

The Town has received federal and state grants for specific purposes that are subject to review and audit by the grantor agencies or

their designee. These audits could result in a request for reimbursement from the grantor agency for costs disallowed under terms of
the grant, Based on prior experience, the Town believes such disallowances, if any, will be immaterial.

3-D Cafeteria Benefit Plan

Effective July 1, 1995, the Town implemented a cafeteria benefit plan pursuant to Section 125 of the IRS code. Under this plan,
eligible employees may direct a contribution, made by the Town, into an account for health insurance.

All regular full-time and part-time employees employed on a regular and continuous basis, including certain contractual employees,

are eligible to participate in this plan. Temporary and casual employees are not eligible. The plan year adopted by the Town begins
on January 1 and ends on December 31,
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EXHIBITE
TOWN OF HAMPTON, NEW HAMPSHIRE

Schedule of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Budgetary Basis)
General Fund
For the Fiscal Year Ended December 31, 2008

Variance
Positive
Criginal Final Actual (Negative)
Revenues:
Taxes $ 19,267,797 $ 19,267,797 $ 19,544,165 $ 276,368
Licenses and permits 2,932,600 2,932,600 2,783,513 (149,087)
Intergevernmental 1,194,616 1,983,384 2,128,606 145,222
Charges for services 879,994 879,994 542,879 62,885
Miscellaneous 379,273 379,273 407,633 28,360
Total revenues 24,654,280 25,443,048 25,806,796 363,748
Expenditures:
Current:
General government 6,930,159 6,930,159 6,540,592 389,567
Public safety 7,432,722 7,639,101 7,610,335 28,766
Highways and streets 1,689,181 1,982,770 1,843,433 139,337
Sanitation 3,826,056 3,826,056 3,757,955 68,101
Health 339,583 339,583 331,656 7,927
Welfare 158,132 158,132 80,563 77,569
Culture and recreation 194,422 194,422 201,421 (6,999)
Debt service:
Principal 2,243,380 2,243,380 2,240,476 2,904
Interest 1,067,294 1,067,294 1,023,269 44,025
Capital outlay 49,500 538,300 531,189 7,111
Total expenditures 24,130,429 24919197 24,160,889 758,308
Excess of revenues over expenditures 523,851 523,851 1,645,907 1,122,056
Other financing sources {uses):
Transfers in 649,500 649,500 726,153 76,653
Transfers out (1,173,351} (1,173,351) (1,173,351) -
Total other financing sources and uses (523,851) (523,851) (447,198) 76,653
Net change in fund balances $ - 3 - 1,198,709 $ 1,198,709
Unreserved fund balance, beginning 1,719,672

Unreserved fund balance, ending

§ 2918381

The notes to the required supplementary information are an integral part of this schedule.
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
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DECEMBER 31, 2008

GENETal BUAZEE POLICIES. . .oeeiiveeiereiiitisreicetesersis s e res e e e s era s bs b e a s A b 4es s me s e se e se b e emmaseem e b s e s b e e ke b b e e e e e e e
BUudgetary RECOMCILIEHON. 1.ev v ettt temees e et bsb s s s bbb b4 d s s B £ £ R AR R RS RS RS ER AR RO R bbbttt

23

[



TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

1. General Budget Policies

General governmental revenues and expenditures accounted for in budgetary funds are controlled by a formal integrated budgetary
accounting system in accordance with various legal requirements which govern the Town’s operations. At its annual meeting, the
Town adopts a budget for the current year for the general fund, as well as some of the nonmajor funds. Except as reconciled below,
the budget was adopted on a basis consistent with U.S. generally accepted accounting principles.

Management may transfer appropriations between operating categories as deemed necessary, but expenditures may not legally exceed
budgeted appropriations in total. All annual appropriations lapse at year-end unless encumbered.

Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations (certain projects and specific items
not fully expended at year-end) are recognized, is employed in the governmental funds. Encumbrances are not the equivalent of

expenditures, and are therefore, reported as part of the fund balance at year-end, and are carried forward to supplement appropriations
of the subsequent year.

State statutes require balanced budgets, but provide for the use of beginning unreserved fund balance to achieve that end. In the fiscal
vear 2008, none of the beginning general fund find balance was applied for this purpose.

2. Budgetary Reconciliation

The following reconciles the general fund budgetary basis to the GAAP basis.

Revenues and other financing sources:

Per Exhibit E (Budgetary basis) § 26,532,949
Adjustment:
Basis difference:
On-behalf retirement contributions made by the State of New Hampshire
recognized as revenue on the GAAP basis, but not on the budgetary basis 423,710
Per Exhibit C-3 (GAAP basis) $ 26,956,659

Expenditures and other financing uses:

Per Exhibit E (Budgetary basis) § 25,334,240
Adjustment:
Basis differences:
Encumbrances, beginning §9,883
Encumbrances, ending (668,015)
On-behalf retirement contributions made by the State of New Hampshire
recognized as expenditures on the GAAP basis, but not on the budgetary basis 423,710
Per Exhibit C-3 (GAAP basis) $ 25,179,818
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SCHEDULE 1
TOWN OF HAMPTON, NEW HAMPSHIRE
Major General Fund
Schedule of Estimated and Actual Revenues (Non-GAAP Budgerary Basis)
For the Fiscal Year Ended December 31, 2008

Variance
Positive
Estimated Actual (Negative)
Taxes:
Property $ 18,987,797 $ 15,230,904 $ 243,107
Interest and penalties on taxes 280,000 313,261 33,261
Total taxes 19,267,797 19,544,165 276,368
Licenses, permits and fees:
Business licenses, permits and fees 7,100 7,090 (10)
Motor vehicle permit fees 2,732,100 2,576,551 (155,549)
Buiiding permits 169,500 177,353 7,853
Other 23,900 22,519 (1,381)
Total licenses, permits and fees 2,932,600 2,783,513 (149,087)
Intergovernmental:
State:
Shared revenue block grant 131,260 131,260 “
Meals and rooms distribution 678,937 678,937 -
Highway block grant 266,808 265,891 (917)
Water pollution grants 117,465 117,465 -
Railroad tax 146 146 -
FEMA - 146,139 146,139
Federal:
CDBG 490,655 490,655 -
FEMA ' 298,113 298,113 -
Total intergovernmental 1,983,384 2,128,606 145,222
Charges for services:
Income from departments 879,994 942,879 62,885
Miscellaneous:
Sale of municipal property 22,162 22,747 585
Interest on investments 47,100 50,744 3,644
Rent of property 270,000 276,541 6,541
Fines and forfeits 40,011 50,104 10,093
Contributions and donations - 377 377
Other - 7,120 7,120
Total miscellaneous 379,273 407,633 28,360
Other financing sources:
Transfers in:
Expendable trust - 49.814 49,814
Permanent fund 649,500 676,339 26,839
Total other financing sources 649,500 726,153 76,653
Total revenues and other financing sources § 26,092,548 § 26,532,949 § 440,401
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SCHEDULE 2
TOWN OF HAMPTON, NEW HAMPSHIRE
Major General Fund
Schedule of Appropriations, Expenditures, and Encumbrances (Non-GAAP Budgetary Basis)
For the Fiscal Year Ended December 31, 2008

Encumbered Encumbered Variance
from Prior to Subsequent Positive
Year Appropriations Expenditures Year (Negative)
Current:
General government:
Executive 3 - 5 117,289 $ 121,906 5 - 5 (4,617
Election and registration - 235,455 221,438 20,000 (5,983)
Financial administration - 795,622 780,380 7,654 7,588
Legal 12,500 348,391 309,572 - 51,319
Personnel administration - 1,979,252 1,883,392 - 95,860
Planning and zoning 14,250 127,922 119,063 - 23,109
General government buildings - 87,273 100,430 - (13,157)
Cemeteries - 99,639 102,434 - (2,795)
Insurance, not otherwise allocated - 3,084,145 2,846,992 - 237,153
Other - 55,171 54,081 - 1,090
Total general government 26,750 6,930,159 6,539,688 27,654 389,567
Public safety:
Police 11,099 3,674,844 3,612,303 94,647 (21,007)
Fire 3,984 3,391,838 3,319,322 62,563 13,937
Building inspection - 177,079 177,611 - (532)
Emergency management - 3,000 529 - 2,471
Other - 392,340 345,323 13,120 33,897
Total public safety 15,083 7,639,101 7,455,088 170,330 28,766
Highways and streets:
Administration 48,050 1,247,906 898,653 265,104 132,199
Highways and streets - 530,114 499269 - 30,845
Street lighting - 204,750 228,457 - (23,707)
Total highways and streets 48,050 1,982,770 1,626,379 265,104 139,337
Sanitation:
Administration - 1,808,575 1,516,870 202,826 88,879
Solid waste collection - 617,230 620,968 - (3,738)
Solid waste disposal - 1,197,251 1,181,515 - 15,736
Sewage collection - 203,000 235,776 - (32,776)
Total sanitation - 3,826,056 3,555,129 202,826 68,101
Health:
Pest control - 167,931 160,004 - 7,927
Health agencies and hospitals - 171,652 171,652 - -
Total health - 339,583 331,656 - 7,927
Welfare:
Administration - 29,288 30,210 - (922)
Direct assistance - 128,844 50,353 - 78,491
Total welfare - 158,132 80,563 - 77,569
Culture and recreation:
Parks and recreation - 192,272 197,185 2,101 (7,014)
Patriotic purposes - 1,650 1,888 - (238)
Other - 500 247 - 253
Total culture and recreation - 194,422 199,320 2,101 {6,999)
(continued)
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SCHEDULE 2 (coutinued)

TOWN OF HAMPTON, NEW HAMPSHIRE

Major General Fund

Schedule of Appropriations, Expenditures, and Encumbrances (Non-GAAP Budgetary Basis)
For the Fiscal Year Ended December 31, 2008

Debt service:
Principal of long-term debt
Interest on long-term debt
Interest on tax anticipation notes
Total debt service

Capital outlay:
Machinery, vehicles and equipment
Buildings
Improvements other than buildings
Total capital outlay

Other financing uses:
Transfers out:
Nonmajor funds

Total appropriations, expenditures,

other financing uses, and encumbrances

Encumbered Encumbered Variance
from Prior to Subsequent Positive
Year Appropriations Expenditures Year (Negative)
- 2,243,380 2,240,476 - 2,904
- 987,294 1,014,482 - (27,188)
- 80,000 8,787 - 71,213
- 3,310,674 3,263,745 - 46,929
- 45,000 36,834 - 8,166
- 4,500 3,700 - 860
- 488,800 490,655 - (1,855)
- 538,300 531,189 - 7,111
- 1,173,351 1,173,351 - -
5 89,883 §  26,062.548 $ 24756,108 $ 668,015 § 758308
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SCHEDULE 3
TOWN OF HAMPTON, NEW HAMPSHIRE
Major General Fund
Schedule of Changes in Unreserved - Undesignated Fund Balance (Non-GAAP Budgetary Basis)
For the Fiscal Year Ended December 31, 2008

Unreserved, undesignated fund balance, beginning

Changes:
2008 Budget summary:
Revenue surplus (Schedule 1) 5 440,401
Unexpended batance of appropriations (Schedule 2) 758,308
2008 Budget surplus

Unreserved, undesignated fund balance, ending
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1,198,709
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PLODZIK & SANDERSON

Professional Association/Accountants & Auditors
193 North Main Street « Concord ¢ New Hampshire e 03301-5063 » 603-225-6996 ® FAX-224-1380

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Members of the Board of Selectmen
Town of Hampton
Hampton, New Hampshire

We have audited the financial statements of the governmental activities, the major fund and the aggrepate remaining fund information
of the Town of Hampton as of and for the year ended December 31, 2008, and have issued our report thereon dated  , 2009 . Our
opinion on the governmental activitics was adverse as indicated therein. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Town of Hampton’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Town’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the Town of Hampton’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or detected by
the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote likelihood
that a material misstatement of the financial statements will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Hampton’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management, the board of selectmen, others within the entity, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified

parties.
4
/%?dfp Guy, &

LODZIK & SANDERSON
Professional Association

August 27, 2009
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PLODZIK & SANDERSON

Professional Association/Accountants & Auditors

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Members of the Beard of Selectmen
Town of Hampton
Hampton, New Hampshire

Compliance

We have andited the compliance of the Town of Hampton with the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major federal program for the year
ended December 31, 2008, The Town of Hampton’s major federal program is {dentified in the summary of anditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to its major federal program is the responsibility of the Town’s management. Our responsibility is to express an
opinion on the Town of Hampton’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about the Town’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances, We believe that our audit provides a reasonable basis for our opinion,
Our audit does not provide a legal determination on the Town of Hampton’s compliance with those requirements.

In our opinion, the Town of Hampton complied, in all material respects, with the requirements referred to above that are applicable to
its major federal program for the year ended December 31, 2008,

Internal Control over Compliance

The management of the Town of Hampton is responsible for establishing and maintaining effective internal control over compliance
with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Town’s internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect noncompliance with a type
of compliance requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote likelihood
that material noncompliance with a type of compliance requirement of a federal program will not be prevented or detected by the
entity’s internal control.
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Town of Hampton
Report on Compliance with Requirements Applicable to each Major Program and
Internal Control over Compliance in Accordance with OMB Circular A-133

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and
would not necessarily identify all deficiencies in internal control that might be significant deficiencies or material weaknesses, We did
not identify any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, the board of selectmen, others within the entity, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified

W/ aq. Gt% A

August 27, 2009 PLODZIK & SANDERSON
Professional Assoclation
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SCHEDULE I
TOWN OF HAMPTON, NEW HAMPSHIRE
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended December 31, 2008

SECTION 1 - SUMMARY OF AUDITOR’S RESULTS
Financial Statements

The auditor’s report expresses an adverse opinion on the financial statements of the governmental activities; and an unqualified
opinion on the financial statements of each major fund and the aggregate remaining fund information.

There were no material weaknesses identified relating to the internal control over financial reporting.

There were no significant deficiencies identified which were not considered material weaknesses relating to the internal control
over financial reporting.

There were no instances of noncompliance material to the financial statements identified.
Federal Awards
There were no material weaknesses identified relating to the internal control over major programs.

There were no significant deficiencies identified which were not considered material weaknesses relating to the internal control
OVEr major programs.

The auditor’s report on compliance for major programs expresses an unqualified opinion.

There are no audit findings required to be reported in accordance with Circular A-133.

The program tested as a major program is CFDA No. 14.228: Community Development Block Grants/State’s Program.
The threshold for distinguishing between Types A and B programs was $300,000.

The Town of Hampton was determined not to be a low-risk auditee.

SECTION II - FINANCIAL STATEMENT FINDINGS

NONE

SECTION II1 - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

NONE
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SCHEDULE IT
TOWN OF HAMPTON, NEW HAMPSHIRE
Schedule of Expenditures of Federal Awards
For the Fiscal Year Ended December 31, 2008

FEDERAL GRANTOR/PASS THROUGH
GRANTOR/PROGRAM TITLE

11.5. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT

Passed Through the State of New Hampshire
Community Development Finance Authority

Community Development Block Grants/State's Program (Note 2)
U.S. DEPARTMENT OF HOMELAND SECURITY

Passed through the State of New Hampshire
Department of Safety

Disaster Grants - Public Assistance
Assistance to Firefighters Grant

State Homeland Security Program

GRAND TOTAL

The notes to the schedule of expenditures of federal awards are an integral part of this schedule.
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CFDA

Number

14.228

97.030
97.044
97.073

Expenditures

§ 490,655

91,923
206,379
7,740

$ 796,697
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TOWN OF HAMPTON, NEW HAMPSHIRE
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2008

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Town of Hampton and is
presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133. Therefore, some amounts presented in this schedule may differ from amounts presented in, or
used in the preparation of, the basic financial statements.

NOTE 2 - SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the Town of Hampton provided federal awards to subrecipients as follows:

Federal Amount provided to
Program Title CFDA Number Subrecipients
Community Development Block
Grants/State's Program 14.228 $483,000



